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INDEPENDENT AUDITOR’S REPORT

December 18, 2020

To The Most Reverend Edward B. Scharfenberger
The Roman Catholic Diocese of Albany, 
New York:

We have audited the accompanying financial statements of The Roman Catholic 
Diocese of Albany, New York (a New York State not-for-profit corporation)
(Diocesan Corporation), which comprise the statement of financial position as of 
June 30, 2020, and the related statements of activities, functional expenses and
cash flows for the year then ended, and the related notes to the financial 
statements.

Management’s Responsibility for the Financial Statements
Management is responsible for the preparation and fair presentation of these 
financial statements in accordance with accounting principles generally accepted 
in the United States of America; this includes the design, implementation, and 
maintenance of internal control relevant to the preparation and fair presentation 
of financial statements that are free from material misstatement, whether due to 
fraud or error.

Auditor’s Responsibility
Our responsibility is to express an opinion on these financial statements based 
on our audit. We did not audit the financial statements of The Diocesan 
Investment and Loan Trust, a separate legal entity within the Roman Catholic 
Diocese of Albany, New York, of which the Diocesan Corporation holds a 
retained interest that constitutes 41% of total assets and 52% of net assets of the
Diocesan Corporation at June 30, 2020. Those statements were audited by other 
auditors, whose report has been furnished to us, and our opinion, insofar as it 
relates to the amounts included for The Diocesan Investment and Loan Trust, is 
based solely on the report of the other auditors. We conducted our audit in 
accordance with auditing standards generally accepted in the United States of 
America.  Those standards require that we plan and perform the audit to obtain 
reasonable assurance about whether the financial statements are free from 
material misstatement.

An audit involves performing procedures to obtain audit evidence about the 
amounts and disclosures in the financial statements.  The procedures selected 
depend on the auditor’s judgment, including the assessment of the risks of 
material misstatement of the financial statements, whether due to fraud or error.  
In making those risk assessments, the auditor considers internal control relevant 
to the entity’s preparation and fair presentation of the financial statements in 
order to design audit procedures that are appropriate in the circumstances, but 
not for the purpose of expressing an opinion on the effectiveness of the entity’s 
internal control.  Accordingly, we express no such opinion.  An audit also 
includes evaluating the appropriateness of accounting policies used and the 
reasonableness of significant accounting estimates made by management, as 
well as evaluating the overall presentation of the financial statements.
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INDEPENDENT AUDITOR’S REPORT

Auditor’s Responsibility (Continued)
We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis 
for our audit opinion.

Opinion
In our opinion, based upon our audit and the report of the other auditors, the financial statements 
referred to above present fairly, in all material respects, the financial position of The Roman Catholic 
Diocese of Albany, New York as of June 30, 2020, and the changes in its net assets and its cash flows 
for the year then ended in accordance with accounting principles generally accepted in the United 
States of America.

Uncertainties Regarding the Future Outcome of Litigation
As discussed in Note 11 to the financial statements, the Diocese is the subject of material claims 
associated with alleged inappropriate conduct on the part of individuals which The Roman Catholic 
Diocese of Albany, New York may have had supervisory responsibilities. The ultimate outcome of any 
lawsuits related to these claims cannot presently be determined, and consequently their financial 
impact cannot be estimated.  Accordingly, no provision for any liability that may result has been made 
in the financial statements. Nevertheless, due to uncertainties with these claims and related lawsuits, it 
is at least reasonably possible that management’s view of the outcome will change in the near term. 
Our opinion is not modified with respect to that matter.

Report on Summarized Comparative Information
We have previously audited The Roman Catholic Diocese of Albany, New York’s 2019 financial 
statements, and we expressed an unmodified audit opinion on those audited financial statements in 
our report dated March 4, 2020. In our opinion, the summarized comparative information presented 
herein as of and for the year ended June 30, 2019 is consistent, in all material respects, with the 
audited financial statements from which it has been derived.

Report of Supplemental Information
Our audit was conducted for the purpose of forming an opinion on the 2020 financial statements as a 
whole.  The schedule of sources and uses – general fund is presented for purposes of additional 
analysis and is not a required part of the financial statements.  Such information is the responsibility 
of management and was derived from and relates directly to the underlying accounting and other 
records used to prepare the financial statements.  The 2020 information has been subjected to the 
auditing procedures applied in the audit of the financial statements and certain additional 
procedures, including comparing and reconciling such information directly to the underlying 
accounting and other records used to prepare the financial statements or to the financial statements 
themselves, and other additional procedures in accordance with auditing standards generally 
accepted in the United States of America.  In our opinion, the information is fairly stated in all 
material respects in relation to the financial statements as a whole.

The 2019 supplementary information is presented for purposes of additional analysis and is not a 
required part of the financial statements.  Such information is the responsibility of management and 
was derived from and relates directly to the underlying accounting and other records used to prepare 
the 2019 financial statements.  The information has been subjected to the auditing procedures
applied in the audit of those financial statements and certain additional procedures, including 
comparing and reconciling such information directly to the underlying accounting and other records 
used to prepare the financial statements or to the financial statements themselves, and other 
additional procedures in accordance with auditing standards generally accepted in the United States 
of America.  In our opinion, the 2019 supplementary information is fairly stated in all material 
respects in relation to the financial statements from which is has been derived.   

(Continued)



INDEPENDENT AUDITOR’S REPORT
(Continued)

Change in Accounting Principles
As described in Note 2 to the financial statements, The Roman Catholic Diocese of Albany, New York
implemented Accounting Standards Update 2018-08: Clarifying the Scope and the Accounting 
Guidance for Contributions Received and Contributions Made. The effects have been included in these 
financial statements. Our opinion is not modified with respect to this matter. 



THE ROMAN CATHOLIC DIOCESE OF ALBANY, NEW YORK

STATEMENT OF FINANCIAL POSITION

JUNE 30, 2020
(With Comparative Totals For 2019)

2020 2019

ASSETS

Cash and cash equivalents 2,352,260$      2,772,449$      

Investments 15,144,005      12,758,278      

Accounts receivable, net 1,564,497        1,431,712        
Net depositor in Diocesan Investment and Loan Trust 18,034,720      19,889,598      
Prepaid expenses and other assets 748,549 812,674           

Notes receivable 3,918,736        4,040,747        

Property and equipment, net 2,086,355        2,206,052        

Total assets 43,849,122$    43,911,510$    

LIABILITIES AND NET ASSETS

LIABILITIES:

Accounts payable and accrued expenses 6,964,912$      7,030,545$      

Note payable 567,100 -                       
Deferred revenue -

Bishop's Appeal 36,579             239,052           
National collections 61,268             76,892             

Custodian funds held 1,534,693        1,766,501        

Total liabilities 9,164,552        9,112,990        

NET ASSETS:

Without donor restrictions

Undesignated 2,994,853        4,230,180        

Designated 21,234,398      20,500,718      

Total net assets without donor restrictions 24,229,251      24,730,898      

Net assets with donor restrictions 10,455,319      10,067,622      

Total net assets 34,684,570      34,798,520      

43,849,122$    43,911,510$    

The accompanying notes are an integral part of these statements.
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THE ROMAN CATHOLIC DIOCESE OF ALBANY, NEW YORK

Without Donor With Donor
Restrictions Restrictions 2020 2019

REVENUE, GAINS, AND OTHER SUPPORT:
Parish support and Bishop's Appeal 6,415,889$    -$                  6,415,889$    7,927,398$    
Insurance premiums 5,253,482 -                    5,253,482      5,103,933      
Legacies, bequests, and miscellaneous 561,370 403                561,773         516,358         
Other revenue 1,178,879 -                    1,178,879      955,769         
Interest and dividend income 656,261 215,228         871,489         950,560         
Contributions from Roman Catholic 

Diocesan Cemeteries 60,000 -                    60,000           60,000           
Net gains on investments 252,877         707,790         960,667         781,178         
Net assets released from restrictions 535,724         (535,724)        -                    -                    

Total revenue, gains, and 
other support 14,914,482    387,697         15,302,179    16,295,196    

EXPENSES:
Insurance programs -

Operating expenditures:
Property and liability 3,740,097      -                    3,740,097      3,547,996      
Health 423,505         -                    423,505         290,218         

Provision for doubtful insurance 
receivables 1,179,745      -                    1,179,745      1,282,395      

Total insurance programs 5,343,347      -                    5,343,347      5,120,609      

Administration 4,839,141      -                    4,839,141      5,464,729      
Education 1,373,874      -                    1,373,874      1,433,855      
Pastoral 970,513         -                    970,513         1,089,756      
Health and social services 771,636         -                    771,636         902,353         
Religious personal development 812,758         -                    812,758         998,498         
Seminary 1,304,860      -                    1,304,860      1,401,939      

Total expenses 15,416,129    -                    15,416,129    16,411,739    

CHANGE IN NET ASSETS (501,647)        387,697         (113,950)        (116,543)        

NET ASSETS - beginning of year 24,730,898    10,067,622    34,798,520    34,915,063    

NET ASSETS - end of year 24,229,251$  10,455,319$  34,684,570$  34,798,520$  

STATEMENT OF ACTIVITIES
FOR THE YEAR ENDED JUNE 30, 2020
(With Comparative Totals for 2019)

Total

The accompanying notes are an integral part of these statements.
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THE ROMAN CATHOLIC DIOCESE OF ALBANY, NEW YORK

STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED JUNE 30, 2020
(With Comparative Totals For 2019)

2020 2019

CASH FLOW FROM OPERATING ACTIVITIES:
Change in net assets (113,950)$       (116,543)$       
Adjustments to reconcile change in net assets to
  net cash flow from operating activities:

Depreciation 212,810 209,154
Loss on disposal of equipment 16,462             2,751               
Realized and unrealized gains on investments, net (960,667)          (781,178)          
Bad debt expense 1,179,995 2,180,926
Changes in:

Accounts receivable (1,312,780)      (121,320)          
Prepaid expenses and other assets 64,125             1,076,329        
Notes receivable 122,011           (1,580,742)      
Accounts payable and accrued expenses (65,633)            (6,291,625)      
Deferred revenue (218,097)          (113,150)          
Custodian funds held (231,808)          (166,835)          

Net cash flow from operating activities (1,307,532)      (5,702,233)      

CASH FLOW FROM INVESTING ACTIVITIES:
Purchases of property and equipment (109,575)          (198,538)          
Purchases of investment securities (2,827,613)      (1,343,123)      
Proceeds from issuance of SBA loan payable 567,100           -                       
Proceeds from sales and maturities of investment securities 1,402,553        1,988,872        
Change in interest in Diocesan Investment and Loan Trust 1,854,878        4,143,303        

Net cash flow from investing activities 887,343           4,590,514        

CHANGE IN CASH AND CASH EQUIVALENTS (420,189)          (1,111,719)      

CASH AND CASH EQUIVALENTS - beginning of year 2,772,449        3,884,168        

CASH AND CASH EQUIVALENTS - end of year 2,352,260$      2,772,449$      

The accompanying notes are an integral part of these statements.
3



THE ROMAN CATHOLIC DIOCESE OF ALBANY, NEW YORK

FOR THE YEAR ENDED JUNE 30, 2020
(With Comparative Totals for 2019)

Program Management Total Total
Services and General Fundraising 2020 2019

EXPENSES:
Salaries 1,629,380$      1,675,469$      196,362$         3,501,211$      3,606,392$      
Insurance claims 2,658,307 -                      2,658,307        2,974,309        
Allowance for doubtful accounts 1,179,745 250                  -                      1,179,995        2,180,926        
Allocations and assessments 1,637,530 396,187           -                      2,033,717        2,102,501        
Professional fees 1,181,809 487,323           25,514             1,694,646        1,323,695        
Benefits and pensions 1,044,345 302,449           25,160             1,371,954        1,268,468        
Education 1,061,467 2,984               -                      1,064,451        1,187,990        
Other 26,413 374,930           140,654           541,997           499,217           
Repairs and maintenance 24,953 511,175           27,062             563,190           513,277           
Payroll taxes 105,684 121,507           14,834             242,025           243,746           
Depreciation -                      212,810           -                      212,810           209,154           
Utilities 21,457 129,907           -                      151,364           175,450           

Property insurance and taxes 5,898               194,564           -                      200,462           126,614           

Total expenses 10,576,988$    4,409,555$      429,586$         15,416,129$    16,411,739$    

STATEMENT OF FUNCTIONAL EXPENSES 

The accompanying notes are an integral part of these statements.
4
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THE ROMAN CATHOLIC DIOCESE OF ALBANY, NEW YORK

NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2020

1. THE ORGANIZATION

The corporation of The Roman Catholic Diocese of Albany, New York is the Central 
Administrative Office of the Diocese of Albany and provides programs and services to 
parishes, schools and other related Catholic organizations within the geographic boundaries of 
the Diocese.  The accompanying financial statements include the accounts and funds 
maintained by The Roman Catholic Diocese of Albany, New York, hereinafter referred to as
the Diocesan Corporation.

The Diocesan Corporation excludes the activities of the parishes, schools, cemeteries, homes, 
hospitals, trusts, and auxiliary enterprises, which are separately incorporated, have separate 
governing boards, maintain separate accounts, and carry on their own services and programs.

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Basis of Accounting
The Diocesan Corporation’s financial statements have been prepared in accordance with 
accounting principles generally accepted in the United States. 

Change in Accounting Principles
ASU 2018-08, Clarifying the Scope and the Accounting Guidance for Contributions Received 
and Contributions Made
In June 2018, the Financial Accounting Standards Board (FASB) issued ASU 2018-08, 
Clarifying the Scope and the Accounting Guidance for Contributions Received and 
Contributions Made. ASU 2018-08 clarifies the determination of whether a grant or contract is 
a contribution or an exchange transaction subject to other guidance. Changes resulting from 
the adoption of ASU 2018-08 were made on a modified prospective basis during the year of 
adoption and therefore had no effect on the financial position or results of operations for the 
year ended June 30, 2019. There was no effect from the change in accounting principle on the 
financial position or results of operations for the year ended June 30, 2020.

Use of Estimates
The preparation of financial statements in accordance with U.S. generally accepted accounting 
principles requires management to make estimates and assumptions that affect the reported 
amounts of assets and liabilities and disclosure of contingent assets and liabilities at the date 
of the financial statements and the reported amounts of revenue and expenses during the 
reporting period. Actual results could differ from those estimates. 

         Reclassifications
         Certain reclassifications have been made to the 2019 financial statements to conform to the     
         current year presentation. The Diocesan Corporation designated certain net assets for the 
         hungry and the homeless to be in conformity with the will of the donor, therefore $3,024,646   
         was reclassified from undesignated to designated net assets. 
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2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

Comparative Financial Information
The financial statements include certain prior-year summarized comparative information in 
total, but not by net asset class or functional expense category. Such information does not 
include sufficient detail to constitute a presentation in conformity with U.S. GAAP. Accordingly, 
such information should be read in conjunction with the Diocesan Corporation’s financial 
statements for the year ended June 30, 2019, from which the summarized information was 
derived. 

Cash and Cash Equivalents
The Diocesan Corporation considers all bank demand deposit accounts, money market 
accounts and highly liquid debt instruments with original maturities of three months or less to 
be cash equivalents. The Diocesan Corporation’s cash balances may at times exceed federally 
insured limits. The Diocesan Corporation has not experienced any losses in these accounts 
and believes it is not exposed to any significant risk with respect to cash and cash equivalents. 

Investments
Investments are recorded at fair value, except for certain investments which are stated at Net 
Asset Value (NAV).  Net appreciation or depreciation in the fair value of investments, which 
consists of the realized gains or losses and the unrealized appreciation or depreciation on 
those investments, is recognized in the statement of activities.  

Investments are exposed to various risks, such as interest rate, market and credit risk. Due to 
the level of risk associated with certain investments, it is at least reasonably possible that 
changes in the values of investments will occur in the near term and that such could materially 
affect the amounts reported in the accompanying financial statements. 

Fair Value Measurement – Definition and Hierarchy
The Diocesan Corporation uses various valuation techniques in determining fair value and 
classifies them into a three level hierarchy based on the nature of the inputs. Level 1 
valuations are based on quoted prices in active markets for identical assets or liabilities that 
the Diocesan Corporation has the ability to access. Level 2 valuations are based on inputs, 
other than quoted prices included within Level 1 that are observable either directly or indirectly. 
Level 3 valuations are based on inputs that are unobservable and significant to the overall fair 
value measurement. The Diocesan Corporation’s mutual funds, common stocks, short-term 
investments and money market funds are primarily valued utilizing Level 1 inputs. The 
Diocesan Corporation’s U.S. government obligations and corporate bonds are primarily valued 
utilizing Level 2 inputs. The Diocesan Corporation does not have any Level 3 investments as 
of June 30, 2020 and 2019.

The fair values of debt and equity securities with readily determinable fair values are generally 
based on quoted market prices obtained from active markets.  Shares in mutual funds are 
based on share values reported by the funds as of the last business day of the fiscal year.   
When quoted market prices are not available, including government obligations and corporate 
bonds, fair values are based on quoted market prices of comparable instruments or, when 
necessary, the Diocesan Corporation utilizes matrix pricing from a third-party pricing vendor to 
determine fair value pricing.  Matrix prices are based on quoted prices for securities with 
similar coupons, ratings, and maturities, rather than on specific bids and offers for the 
designated security.  
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2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

Donor Restricted Gifts
Unconditional promises to give cash and other assets are reported at fair value at the date the 
promise is received.  The gifts are reported as net assets with donor restrictions if they are 
received with donor stipulations that limit the use of the donated assets.  When a donor 
restriction expires, that is, when a stipulated time restriction ends or purpose of the restriction 
is accomplished, net assets with donor restrictions are reclassified to net assets without donor 
restrictions and reported in the statement of activities as net assets released from restrictions.

Accounts Receivable
Receivables represent assessments, insurance and other amounts due from various related 
Diocesan entities.  Receivables are recorded at the invoiced amount and do not bear interest 
as they are due on demand.  The allowance for doubtful receivables is the Diocesan 
Corporation's best estimate of the amount of probable credit losses in the existing receivables. 
The allowance is based on historical analysis and current economic conditions.  Receivables 
net of allowance for doubtful accounts presented on the statement of financial position
represent balances that are three years old or less.  Accounts receivable are stated net of 
allowance for doubtful accounts. The allowance amounts are $6,339,487 and $5,426,966 as of 
June 30, 2020 and 2019, respectively. 

Property and equipment
Property and equipment, including improvements thereto, are stated at cost or, if acquired by 
gift or bequest, at the estimated fair value at date of receipt, less accumulated depreciation.  
Depreciation is recognized using the straight-line method over the estimated useful lives of the 
assets ranging from 5 years to 40 years.

Custodian Funds Held
Custodian funds held represent amounts collected on behalf of other Catholic organizations to 
be remitted to those organizations for their specified purposes.

Net Assets
Net assets and support, revenue, expenses, gains, and losses are classified based on the 
existence or absence of donor-imposed restrictions.  Accordingly, the net assets of the 
Diocesan Corporation and changes therein are classified and reported as follows:

 Net Assets without Donor Restrictions - Net assets that are not subject to donor-imposed 
stipulations.  Net assets without donor restrictions may be designated by the Diocesan 
Corporation for specific purposes.

 Designated Net Assets - Unrestricted assets which have been designated for a particular 
purpose by the Diocesan Corporation are recorded as designated net assets without 
restrictions in the financial statements.

 Net Assets with Donor Restrictions - Net assets subject to donor-imposed stipulations that 
may or will be met either by actions of the Diocesan Corporation and/or the passage of 
time, or be maintained into perpetuity by the Diocesan Corporation.  It also includes
unspent accumulated endowment earnings. Generally, the donors permit the Diocesan 
Corporation to use all or part of the income earned on these assets for a general or 
specific purpose. 
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2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

Net Assets (Continued)

Expenses are generally reported as decreases in net assets without donor restrictions.  
Expirations of donor imposed stipulations that simultaneously increase one class of net assets 
and decrease another are reported as reclassifications between the applicable classes of net 
assets.

Revenue Recognition
For fiscal years prior to 2020, parishes support the Diocese through the payment of an annual 
assessment which was funded by amounts collected through the annual Bishop’s Appeal. 
Parishes were required to make up any shortfall between what was collected through the 
Bishop’s Appeal and the parish’s assessment.

Beginning with fiscal year 2020 the Diocese discontinued assessing parishes and instead set 
goals for each parish’s Bishop’s Appeal. The Diocese accepted the amount that was raised by 
parishes for the Bishop’s Appeal as their contribution to the Diocese. Any amount raised in 
excess of a parish’s goal was shared equally between the parish and the Diocese.

The Bishop’s Appeal year runs from April to March of the previous fiscal year of the Diocesan 
Corporation. Bishop’s appeal revenue is recognized in the year that the Bishop’s Appeal ends. 
Amounts received for the next Bishop’s Appeal are reported as deferred revenue. 

Income Taxes
The Diocesan Corporation is a not-for-profit organization as described in Section 501(c)(3) of 
the Internal Revenue Code and is generally exempt from income tax on related income.

Relationship to The Foundation of the Roman Catholic Diocese of Albany, New York, 
Inc. and Other Catholic Sponsored Organizations
The Diocesan Corporation is affiliated with numerous other religious and nonprofit 
organizations sponsored by or affiliated with the Diocesan Corporation. In addition, there are 
many other religious and nonprofit organizations in the United States that are sponsored by or 
affiliated with the Roman Catholic Church and other dioceses.

During the normal course of operations, the Diocesan Corporation will have transactions and
or enter into agreements with several of these entities. All significant transactions with     the
Diocesan Corporation are disclosed in the accompanying financial statements (see Note 10).
In the opinion of management, the organizational structure of most other Catholic sponsored
organizations does not satisfy the definition of controlled or affiliated entities under generally
accepted accounting principles, and, therefore, these other organizations are not considered
related parties for financial statement reporting purposes.

Functional Allocation of Expenses
The costs of providing the Foundation’s programs and other activities have been summarized 
on a functional basis in the statement of activities. Accordingly, certain costs have been 
allocation amongst the programs and supporting services benefited. Expenses are allocated to 
program and supporting services directly based on where all time and efforts are made and 
benefit received. 
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3. LIQUIDITY

The Diocesan Corporation has a goal to maintain financial assets on hand to meet normal 
operating expenses. The Diocesan Corporation has a policy to structure its financial assets to 
be available as its general expenditures, liabilities, and other obligations come due. 

The Diocesan Corporation’s financial assets available within one year of the statement of 
financial position date for general expenditures are as follows:

2020 2019

Financial assets

Cash and cash equivalents 2,352,260$     2,772,449$  

Investments 15,144,005 12,758,149  

Accounts receivable, net 1,564,497 1,431,712    

Net depositor in Diocesan Investment and Loan Trust 18,034,720     19,889,598  

Total financial assets 37,095,482     36,851,908  

Less: those unavailable for general

expenditures within one year, due to:

Designations (21,234,398)    (20,500,718)

Net assets with donor restrictions (10,455,319)    (10,067,622)

Financial assets available to meet cash

need for general expenditure within one year 5,405,765$     6,283,568$  

The Diocesan Corporation is supported by donor restricted contributions. Donor restrictions 
require resources be used in a particular manner or in a future period; therefore the Diocesan 
Corporation must maintain sufficient resources to meet those responsibilities to its donors. 
Thus, financial assets may not be available for general expenditure within one year.

4. INVESTMENTS

Investments
The following tables set forth the Diocesan Corporation's investments that were accounted for 
at fair value on a recurring basis at June 30, 2020 and 2019.  Investments are classified in 
their entirety based on the lowest level of input that is significant to the fair value 
measurement:

Level 1 Level 2 Level 3

Inputs Inputs Inputs Total

June 30, 2020:
U.S Government obligations -$                 5,311,141$ -$               5,311,141$  

Corporate bonds -                   60,654       -                 60,654         

Mutual funds - equities 1,286,594    -                 -                 1,286,594    

Common stocks 7,851           -                 -                 7,851           

Money market funds 140,902       -                 -                 140,902       

Investments measured at fair value 1,435,347$  5,371,795$ -$               6,807,142    

Investments measured at net asset value 8,336,863    

15,144,005$
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4. INVESTMENTS (Continued)

Level 1 Level 2 Level 3

Inputs Inputs Inputs Total

June 30, 2019:

U.S. Government obligations -$                 3,462,746$ -$               3,462,746$  

Corporate bonds -                   67,008       -                 67,008         

Mutual funds - equities 1,176,039    -                 -                 1,176,039    

Common stocks 7,891           -                 -                 7,891           

Money market funds 129,986       -                 -                 129,986       

Investments measured at fair value 1,313,916$  3,529,754$ -$               4,843,670    

Investments measured at net asset value 7,914,608    

12,758,278$

There were no changes in valuation techniques during 2020 and 2019.

The following investments are valued at net asset values per share (unitized basis) as of June 
30, 2020 and 2019:

2020 2019 Redemption

Fair Value Fair Value Unfunded Unfunded Frequency (if Redemption

at 6/30/20 at 6/30/19 Commitments Commitments currently eligible) Notice Period

Investments in  an 

investment pool 8,336,863$  7,914,608$  -$               -$               Daily 7 days

Investment in an Investment Pool
This actively managed fund is a commingled trust which focuses on large and mid-cap equities 
across global growth industries.  The value of this investment has been estimated using the 
daily net asset value per share of the investments.

The investment pool was organized by the Foundation of the Roman Catholic Diocese of 
Albany, New York, Inc. (Foundation) for the purpose of offering Diocesan organizations the 
opportunity to invest collectively to maximize investment opportunities and returns consistent 
with duties of stewardship following the mandates of The Code of Canon Law of the Roman 
Catholic Church. The investments are managed by professional investment management firms 
and are overseen by the Foundation’s Board of Directors. Income is allocated to investors 
based on the percentage of the net asset value of their individual funds to the total investment 
balance. 

The Diocesan Corporation utilizes information received from the Foundation regarding the 
composition of the pooled investment fund and the value of securities held in the fund. The 
Foundation values the securities in the fund based on quoted market prices or dealer quotes, 
where available.  When quoted market prices are not available, including fixed income and 
foreign bonds, fair values are based on quoted market prices of comparable instruments or, 
when necessary, the Foundation utilizes matrix pricing from a third-party pricing vendor to 
determine fair value pricing.  Matrix prices are based on quoted prices for securities with 
similar coupons, ratings, and maturities, rather than on specific bids and offers for the 
designated security.  Shares in mutual funds are based on share values reported by the funds 
as of the last business day of the fiscal year.
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4. INVESTMENTS (Continued)

The Foundation utilizes the NAV reported by alternative investment fund managers, including 
common collective trust funds, as a practical expedient for determining the value of the 
investment. These investments are redeemable at NAV under the original terms of the 
subscription agreements and operations of the underlying funds.  However, it is possible that 
these redemption rights may be restricted or eliminated by the funds in the future in 
accordance with the underlying fund agreements.  Due to the nature of the investments held 
by these funds, changes in market conditions and the economic environment may significantly 
impact the NAV of the funds and, consequently, the recorded value of the Foundation's 
interests in the funds.  Furthermore, changes to the liquidity provisions of the funds may 
significantly impact the value of the Foundation's interest in the funds.  Additionally, although 
certain investments may be sold in a secondary market transaction, subject to meeting certain 
requirements of the governing documents of the funds, the secondary market is not active and 
individual transactions are not necessarily observable.  It is therefore reasonably possible that 
if the Foundation were to sell a fund in the secondary market, the sale could occur at an 
amount different from the reported value, and the difference could be material.  The 
Foundation has no plans to sell a fund in a secondary market.

There have been no changes to valuation techniques during 2020 and 2019.

Of the $8,306,863 and $7,914,479 included in the investment pool of the Foundation in 2020
and 2019, respectively, the Diocesan Corporation’s restricted endowment is $5,508,652 (see
Note 8) as of June 30, 2020 and 2019.

5. NET DEPOSITOR IN DIOCESAN INVESTMENT AND LOAN TRUST

The Diocesan Corporation has an interest in a separate legal entity known as the Diocesan 
Investment and Loan Trust (Trust).  The Trustee is designated as the Vicar General of The 
Roman Catholic Diocese of Albany, New York.  The Diocesan Corporation's interest in the 
Trust as a depositor has been included in the accompanying statements of financial position, 
net of borrowings from the Trust, was $18,034,720 and $19,889,598 at June 30, 2020 and 
2019, respectively.  The Trust's investments consist of cash and cash equivalents, fixed 
income mutual funds and equity mutual funds for both fiscal years 2020 and 2019, and are
redeemable on a daily basis. 

6. PROPERTY AND EQUIPMENT

Property and equipment consisted of the following at June 30:

2020 2019

Land 70,590$         70,590$         

Building and improvements 5,297,232 5,297,378

Property and equipment 1,029,082      990,861         

Vehicles 117,571         136,995         

6,514,475      6,495,824      

Less: Accumulated depreciation (4,428,120)    (4,289,772)    

2,086,355$    2,206,052$    

Depreciation expense of $212,810 and $209,154 was recorded during the years ended June 
30, 2020 and 2019, respectively.  
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7.      PAYMENT PROTECTION PROGRAM 

In April 2020, the Diocese entered into an arrangement with a bank under the auspices of the 
Paycheck Protection Program (PPP) established by the Coronavirus Aid, Relief & Economic 
Security Act (CARES Act) under which the Organization received $567,100.  This arrangement 
is evidenced by a loan agreement that includes provisions whereby the loan balance can be 
fully or partially forgiven based on the Organization’s use of the funds, maintenance of its 
personnel complement, and compliance with certain reporting elements to the Bank in 
accordance with the requirements of the PPP Program. 

The Diocese has elected to account for its PPP arrangement as a conditional contribution, 
meaning that revenue is recorded as the conditions meeting the requirements for forgiveness 
are met.  Ultimately, forgiveness will be adjudicated by the Bank and approved by the U.S. 
Small Business Administration.  The final outcome of whether this arrangement will be forgiven 
has not been determined as of the date these financial statements were available to be issued. 
The Diocese expects this determination to be made during its fiscal year ending June 30, 
2021.

Under the terms of the PPP loan agreement, any balance related to this arrangement that is   
not ultimately forgiven will be repayable in monthly installments through April 20, 2022, 
including interest at 1%.

8. NET ASSETS

Net assets without donor restrictions have been designated by the Diocesan Corporation 
Trustees or Bishop of the Diocese for the following purposes at June 30, 2020 and 2019:

2020 2019

Insurance 11,065,537$  10,467,859$  

Diocesan initiatives 4,996,743      4,802,161      

Buildings and equipment 2,086,355      2,206,052      

18,148,635$  17,476,072$  

Net assets with donor restrictions were available for the following purposes at June 30, 2020
and 2019:

2020 2019

Endowments:

Diocesan 3,108,452$    2,951,798$    

Faith Formation 3,727,767      3,601,785      

Leadership 2,028,340      1,961,641      

Seminary 1,012,526      973,767         

Other 578,234         578,631         

10,455,319$  10,067,622$  
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8. NET ASSETS (Continued)

In 2000, the Diocesan Corporation initiated a capital campaign for the Diocese and its 
parishes.  The campaign resulted in the formation of endowments for Faith Formation 
(Evangelization and Catechesis), Leadership Development and Diocesan (Future Needs), of 
which the original contribution and the unspent accumulated investment return are included in 
net assets with donor restrictions. 

Endowments
The Diocesan Corporation follows the New York Uniform Prudent Management of Institutional 
Funds Act (NYPMIFA) in the management of its endowment.  The Diocesan Corporation has 
interpreted NYPMIFA as allowing the Diocesan Corporation to spend or accumulate the 
amount of an endowment fund that the Diocesan Corporation determines is prudent for the 
uses, benefits, purposes and duration for which the endowment fund is established, subject to 
the intent of the donor as expressed in the gift instrument.  The Diocesan Corporation 
classifies as net assets with donor restrictions (a) the original values of gifts donated to 
permanent endowments, (b) the original values of subsequent gifts to permanent endowments, 
and (c) accumulations to permanent endowments made in accordance with the directions of 
the applicable donors' gift instruments at the times the accumulations are added to the funds.

In accordance with NYPMIFA, the Diocesan Corporation considers various factors in making a 
determination to appropriate or accumulate endowment funds, including:

 The duration and preservation of the fund

 The purpose, mission, and activities of Diocese and the endowment fund

 General economic conditions

 The possible effect of inflation and deflation

 The expected total return from income and the appreciation of investments

 Other available resources 

 The investment policies of the Diocesan Corporation

Spending Policy
Permanently restricted funds of the Diocesan Corporation, with the exception of the Seminary 
endowment funds, are invested with the Foundation of the Roman Catholic Diocese of Albany, 
New York, Inc. (the Foundation).  For such endowments, the Diocesan Corporation applies the 
Foundation's Investment and Distribution Policy (Policy).  

In accordance with the Policy, distributions are determined annually by the Board of Trustees 
of the Foundation subsequent to year-end based upon the policy and spending rate approved 
by the trustees (4.5% for 2020 and 2019).  The Policy allows for a maximum distribution of the 
lesser of the earned income amount or the calculated distribution utilizing the previous three 
fiscal years average quarterly market values of the individual donor fund accounts multiplied by 
the approved spending rate. The Seminary endowment fund spending policy has been 
determined to be limited to the annual investment earnings of the underlying investments.
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8. NET ASSETS (Continued)

Return Objectives and Risk Parameters
Investment objectives focus on generating a return sufficient to cover the spending rate, 
inflation, and preserving and enhancing over time, the purchasing power of investments while 
minimizing investment risk in the portfolio.  Total return, utilizing a balanced portfolio, is the 
primary goal of the Foundation.  Total return, includes income plus realized and unrealized 
gains and losses on fund assets, which are expected to meet or exceed various industry 
benchmarks by fund asset class.  Sector and total portfolio risk exposure and risk-adjusted 
returns will be regularly evaluated and compared with other comparable funds.

Changes in endowment net assets for the year ended June 30, 2020 and 2019 are as follows:

Endowment net assets  -  July 1, 2018 8,858,633$     

Investment return:

Investment income 215,285          

Net appreciation (realized and unrealized) 617,792          

Total investment return 833,077          

Contributions -                      

Appropriation of assets for expenditure (202,719)         

Endowment net assets - June 30, 2019 9,488,991$     

Investment return:

Investment income 234,424          

Net appreciation (realized and unrealized) 550,319          

Total investment return 784,743          

Contributions -                      

Appropriation of assets for expenditure (396,649)         

Endowment net assets - June 30, 2020 9,877,085$     

At June 30, 2020 and 2019, no endowment balances were less than their original donated 
value.

9. CASUALTY AND LIABILITY INSURANCE PROGRAM

The Diocesan Corporation maintains a casualty and liability insurance program for the Central 
Administrative Office, parishes and other departments within the Diocese.  The program is 
administered by a third party administrator. The Diocese is self-insured for each claim up to 
$250,000 for general and auto claims, $500,000 for worker’s compensation claims, and 
$1,000,000 for real property claims.  Insurance coverage has been purchased by the Diocesan 
Corporation to cover costs of claims in excess of these amounts. 
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9. CASUALTY AND LIABILITY INSURANCE PROGRAM (Continued)

The Diocesan Corporation has recorded a liability for estimated auto, general and workers 
compensation liability claims of $3,411,033 and $3,600,780 at June 30, 2020 and 2019, 
respectively, which is included in accounts payable and accrued expenses in the 
accompanying statements of financial position.

Premiums are collected from participating Diocesan entities to cover claims and the estimated 
cost of the casualty and liability insurance coverage described above.

10. PENSION PLANS

The Diocesan Corporation has a contributory multi-employer defined benefit pension plan 
which covers substantially all lay employees of the Diocese, as well as lay employees of the 
individual parishes and other institutions and organizations which have elected to participate in 
the Plan (Lay Employees' Pension Plan of the Roman Catholic Diocese of Albany). Employees 
who work at least 20 hours per week (1,000 hours per year) are eligible to participate in this 
Plan at their own cost of 2% based upon their rate of pay effective July 1 of each Plan year as 
described in the Summary Plan Description. Management has established employer 
contributions based on 7% of employees’ salaries upon completion of three years of 
participant’s service. Total pension expense recognized by the Diocesan Corporation for its 
employees in this Plan during 2020 and 2019 was $116,973 and $140,944, respectively. The 
Diocesan Corporation's policy is to generally fund pension costs as costs accrue.

In addition, the Diocesan Corporation sponsors a contributory defined benefit plan covering 
any priest ordained for the Roman Catholic Diocese of Albany or any priest incardinated into 
the Diocese. Organizations participating in the Plan (The Priest’s Post-Retirement Benefits 
Plan for the Diocese of Albany) include the Diocesan Corporation and other participating 
Diocesan entities. The Plan is funded from a contribution of 2% of the pay of participating 
priests as described in the Summary Plan Description and payments made to it by the 
Diocesan Corporation and other participating Diocesan entities. Total pension expense paid by 
the Diocesan Corporation into this Plan during 2020 and 2019 was $39,600 and $51,300, 
respectively. The Diocesan Corporation's policy is to fund pension costs as costs accrue. 

Both Plans are Church plans which are not subject to ERISA and its minimum funding 
requirements. Because these are multi-employer plans and certain participating employers are 
not included in the accompanying financial statements (see Note 1), information as to vested 
and non-vested accumulated plan benefits, as well as plan assets, as they relate to employees 
of the Diocesan Corporation, is not readily available.

11. RELATED PARTY TRANSACTIONS

As described in Notes 4 and 5, the Diocesan Corporation has certain investments held in the 
Foundation of the Roman Catholic Diocese of Albany, Inc. (Foundation) and has an interest as 
a net depositor in the Diocesan Investment and Loan Trust.

Certain services are provided to the Foundation by the Diocesan Corporation. The Diocesan 
Corporation has provided in-kind services in the amount of $46,696 and $30,570 for the years 
ended June 30, 2020 and 2019, respectively.
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11. RELATED PARTY TRANSACTIONS (Continued)

At June 30, 2020, the Diocesan Corporation has a promissory note receivable in the amount of 
$356,018 from Burke Community Service Corporation (Burke), an affiliated Catholic entity.
This promissory note is unsecured and bears interest at the rate of 4.75%. Monthly payments 
of principal and interest began on October 1, 2016. Monthly payments are based upon a stated 
percentage of net rental income to be received by Burke in connection with a specific property. 
It is estimated that this loan will be repaid over a period of five years. This note receivable is 
included in prepaid expenses and other assets in the accompanying financial statements.

At June 30, 2020, the Diocesan Corporation has a promissory note receivable in the amount of 
$3,684,728 from the Re-Igniting Our Faith Foundation, Inc., an affiliated Catholic entity. The 
promissory note is unsecured and bears interest at the rate of 4.75%. Repayment of the note is 
to be made as funds are available from a capital campaign being run by the Foundation to 
promote evangelization throughout the Roman Catholic Diocese of Albany. This note 
receivable is included in notes receivable in the accompanying financial statements. The Re-
Igniting Our Faith Foundation, Inc. was formed to fuel the vision of growing and enhancing the 

Catholic community of faith for current and future generations throughout the Roman Catholic 
Diocese of Albany. The loan made by the Diocesan Corporation to the Re-Igniting Our Faith 
Foundation, Inc. was done to provide for the initial funding needed to run its campaign.

12. COMMITMENTS AND CONTINGENCIES

Letter of Credit
The Diocesan Corporation obtained a letter of credit for $4,316,716 from Trustco Bank for the 
benefit of The New York State Workers' Compensation Board.  The Diocesan Corporation has 
agreed to pledge its monies on deposit with the Diocesan Investment and Loan Trust in 
support of the letter of credit.  This letter of credit is scheduled to renew annually through 2021.

Unemployment Fund Trust
Assets held in a nondiscretionary trust for the reimbursement of unemployment benefits to 
New York State are not included in the accompanying Diocesan Corporation financial 
statements.  The assets are maintained in the name of the Roman Catholic Diocese of Albany, 
New York for the Diocesan Corporation, and participating Diocesan entities.

Litigation
In the normal course of business, the Diocesan Corporation is subject to litigation.  Although 
there can be no assurance as to the eventual outcome of litigation in which the Diocesan 
Corporation has been named as a defendant or otherwise has possible exposure, the 
Diocesan Corporation has provided for these actions and all probable adverse matters. 
Although further losses are possible, based upon the advice of counsel, management does not 
believe that such litigation and/or legal claims will in, the aggregate, have a material adverse 
effect on the Diocesan Corporation's financial position.
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12. COMMITMENTS AND CONTINGENCIES (Continued)

Child Victims Act
On February 14, 2019, New York State signed into law the Child Victims Act (CVA). This 
legislation provides for the following:

 extends New York State’s statute of limitations for child abuse claims
 allows for criminal charges against sexual abusers of children until their victims turn 28 

years of age, vs. the previous law which provided that right up to age 23
 allows for civil actions against abusers, and institutions where they were abused, until 

their victims turn 55
 opened a one-year window beginning on August 14, 2019, which was extended on 

August 3, 2020 one year to August 14, 2021, permitting any victim of child abuse to 
take civil action, regardless of when the abuse occurred.

As a result of the passage of the CVA, through the date of this report, the Diocese has been 
notified or become aware of approximately 235 abuse related claims that have been or are 
likely to be filed against it. Aggregate demands for damages from these claims cannot be 
estimated at this time. During the timeframe of the alleged abuses the Diocese had a 
combination of commercial insurance coverage and self-insurance programs.  At present, the 
Diocese is not certain as to the amount of commercial coverage available to assist it in 
meeting its obligations for these matters.  Accordingly, it is possible that the ultimate resolution 
of any litigation could have a material adverse impact on the Diocese's results of operations, 
liquidity, and financial position.  In addition, it is reasonably possible that the ultimate number 
of lawsuits and/or claims could increase, and therefore any additional exposure cannot be 
predicted at this time.

Attorney General
In September 2018, the New York State Attorney General commenced a civil investigation of 
the eight Catholic Dioceses of New York State regarding their handling of past sexual abuse 
allegations. As a result, the Diocese has received a subpoena requesting historical information 
related to such matters. The Diocese continues to respond to the subpoena request. The 
potential financial impact of this matter on the Diocese is not presently determinable.

COVID-19
The United States is presently in the midst of a national health emergency related to a virus, 
commonly known as Novel Coronavirus (COVID-19). The overall consequences of COVID –
19 on a national, regional and local level are unknown, but it has the potential to result in a 
significant economic impact. The impact of this situation on the Organization and its future 
results and financial position is not presently determinable.

13. SUBSEQUENT EVENTS

The Diocesan Corporation considers events or transactions that occur after the statement of 
financial position date, but before the financial statements are issued, to provide additional 
evidence relative to certain estimates or to identify matters that require additional disclosure.  
These financial statements were available to be issued on December 18, 2020 and 
subsequent events have been evaluated through that date.



THE ROMAN CATHOLIC DIOCESE OF ALBANY, NEW YORK

SCHEDULES OF SOURCES AND USES - GENERAL FUND
FOR THE YEARS ENDED JUNE 30, 2020 AND 2019

2020 2019

REVENUE, GAINS, AND OTHER SUPPORT:
Parish support and Bishop's Appeal 6,415,890$      7,927,398$      
Legacies, bequests, and miscellaneous 557,870 494,858
Interest and dividend income 352,469 397,307
Net unrealized and realized gains/(loss) on investments 42,396             71,041             
Contributions from Roman Catholic Diocesan Cemeteries 60,000             60,000             
Administrative fees, transfers, and other 1,425,566        1,380,095        

Total revenue, gains, and other support 8,854,190        10,330,699      

EXPENSES:
Seminary -

Vocations office/program 69,905             92,662             
Education and formation 1,235,264        1,311,150        

Total seminary expenses 1,305,169        1,403,812        

Pastoral -
Apostolate and ethnic ministries 94,905             106,474           
Campus ministry and other 128,476           209,926           
Catholic media 206,222           176,993           
Ecumenical commission 17,847             15,529             
Pastoral health care 63,479             123,543           
Pastoral council 138 1,663
Parish convening 6 4
Pastoral planning 83,567             79,682             
Prayer and worship 223,667           158,661           
Scouting 1,889 2,211
Tribunal 141,729           204,987           
Youth recreation 8,588 10,083             

Total pastoral expenses 970,513           1,089,756        

Religious personnel development -
Clergy benefits and retirement 269,078           287,145           
Consultation services 38,479             83,202             
Initial ongoing formation 409,240           538,167           
Permanent diaconate 40,945             38,064             
Vicar for clergy 54,988             51,871             
Vicar for religious 28 50

Total religious personnel development 812,758           998,499           

(Continued)
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THE ROMAN CATHOLIC DIOCESE OF ALBANY, NEW YORK

SCHEDULES OF SOURCES AND USES - GENERAL FUND (CONTINUED)
FOR THE YEARS ENDED JUNE 30, 2020 AND 2019

2020 2019

Education -
Diocesan school office 1,095,596 1,130,588
Evangelization and Catechesis 278,277           303,267           

Total education 1,373,874        1,433,855        

Health and social service -
Health and social services 736,963 867,680
Human development 34,673             34,673             

Total health and social services 771,636           902,353           

Administration -
Architecture and building commission 99,989 91,782
Archives 38,012 44,733
Bishop's charity account 12,609 22,652
Building and property expense 920,219 756,089
Cathedral 214,695 214,283
Chancery operations 1,215,745 1,315,437
Bishop's appeal/stewardship 429,586 432,377
Holy Father 77,848 77,228
Information resources 519,611 537,752
Investment advisory fee and bank service charges 1,592 19,962
NYS Catholic conference 60,543 87,531
Office of human resources 235,187 191,526
Professional fees 364,877 350,506
U.S. Catholic Conference 77,181 78,472
Provision for doubtful receivables - 898,581

Total administration 4,267,695        5,118,911        

Capital purchases 75,920             659,061           

Total expenses 9,577,566        11,606,247      

Net (deficit) surplus (723,375)$       (1,275,548)$    

The accompanying notes are an integral part of this schedule. 
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